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What is Spark (SPK)?Everything You Need To Know

Key Takeaways

Spark is a brand-new DeFi lending platform created to improve DAI’s (a well-known
decentralized stablecoin) capabilities.
By utilizing important elements, such as its liquidity layer and community benefits, Spark
Protocol makes DeFi simpler. Ether, stETH, DAI, and savings DAI may all be borrowed or lent
by users at attractive rates.
Staking, governance, and farming are the three primary uses of SPK, Spark’s native token. On
a number of centralized and decentralized cryptocurrency exchanges, users can purchase
Spark (SPK).

What is Spark (SPK)?
Within the MakerDAO ecosystem, the Ethereum blockchain powers Spark, a decentralized finance
(DeFi) platform that facilitates lending and borrowing. Users are able to lend and borrow digital
assets including DAI, sDAI, and USDS using SparkLend. The Spark protocol also supports ETH,
USDC, and stETH, among others.

For the Maker platform, Phoenix Labs created the Spark protocol. It takes its cues from Aave V3 and
can handle ETH and stETH collateral. The platform also uses the Spark token (SPK) to take
advantage of important blockchain characteristics like decentralized governance and full
transparency, and it allocates liquidity across DeFi, CeFi, and physical assets on the blockchain. By
providing DeFi users with more liquidity and transparent pricing, the Spark platform hopes to
optimize capital allocation and DeFi lending.

You should remember the following aspects of the Spark protocol:

The platform’s lending and borrowing system’s primary component is SparkLend, which allows
users to contribute digital assets like ETH, DAI, or stETH and get interest on them. As an
alternative, users can utilize collateral to borrow assets like USDS
The yield-bearing stablecoin of the system, known as sDAI (Savings DAI), is a user’s deposit
that automatically accrues interest. Users can withdraw their deposits in the form of USDC,
DAI, or USDS.
Spark Conduits: These may be monitored using the Spark Data Hub and are intended to help
move liquidity from Sky to other DeFi platforms.
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What is Spark Token (SPK)?
The Spark Protocol’s native coin, SPK, was created to enable SPK staking. Crafted with a focus on
the future, the token will be able to withstand the test of time within the decentralized ecosystem,
where it will serve as a reward asset for platform users, facilitate governance, and ensure platform
security and stability through staking.

From June 10, 2025, until June 14, 2025, cryptocurrency exchange Binance ran its 23rd HODLer
Airdrop, which featured the Spark token. Through a Spark airdrop, the goal is to list the token that
will improve user incentives and make Binance Coin (BNB) more useful. At the moment, users can
earn a Spark airdrop based on how often they utilize the protocol by participating in pre-mining
activities.

There are a total of 10 billion SPK tokens, and they are distributed as follows:

Category Percentage
Total

amount of
SPK

Sky
Farming
(Users)

65% 6,500,000,000

Ecosystem 23% 2,300,000,000
Team 12% 1,200,000,000

 

 

How Does Spark Work?
With the Spark Fi protocol, users may fund SparkLend with assets like Ethereum or Dash and
potentially earn interest. Borrowers can access a pool of deposited assets through the platform.
Users can borrow USDS and other assets with the promise of ETH or other suitable collateral. The
interest rates that apply are meant to be dynamic, so that they can change in reaction to market
forces like supply and demand. This way, investors can maximize their returns.

Users can earn sDAI, an asset representing their portion of the protocol’s returns and interest-
bearing DAI, when they deposit DAI into SparkLend. When determining a borrower’s
collateralization ratio, Spark Protocol makes use of a unique health component. If the collateral’s
health factor falls below a specific threshold, it might be sold to pay off the loan.

The Spark Protocol is an efficient and secure mechanism for people to participate in decentralized
finance. It intends to connect borrowers and lenders of DAI and other supported digital assets by
utilizing the MakerDAO network.
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The Advantages of DeFi Lending with Spark
Spark Lending, reward-bearing stablecoins, and extra liquidity for DeFi platforms are just a few of
the services offered by Spark Protocol, which integrates several DeFi platforms to increase the
utility of DAI. The protocol intends to use Spark Fi, an open-source financial system, to resolve
problems with worldwide coordination and to increase financial opportunities.

A transparent loan and savings platform with a focus on stablecoins like USDC, USDS, and DAI is
offered by the platform through Spark loan. Furthermore, customers can turn their USDS into
sUSDS and generate a passive income on Ethereum, Base, Gnosis, and other assets with an APY
ranging from 8 to 9%. With over $6 billion in TVL and many platform audits, Spark stands out for its
scalability and security. Using Spark for DeFi lending has main advantages, such as:

Enhanced Security: To safeguard user funds, Spark Fi is designed with strong security
features, such as protocols that have undergone extensive testing through numerous audits.
Capital Efficiency: By using deposited assets as security for loans, Spark Fi’s cutting-edge
design improves users’ capital efficiency.
Innovation in the Liquidity Layer: Spark Fi has a special liquidity layer that combines several
elements of the DeFi ecosystem to allow for smooth asset transfers between DeFi platforms.
Governance: Using the Sky Governance protocol, users can influence the direction the
protocol will follow, including collateral requirements and risk criteria.
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Conclusion

As a revolutionary new way to manage lending and borrowing, Spark Finance embodies a kinetic
evolution of DeFi and completely upends the status quo of DeFi. The Spark Protocol’s capacity to fix
current issues and bring the decentralized financial story one step closer to widespread acceptance
is hinted at by its shift towards a design that integrates new characteristics. Spark gives you a
contemporary way to invest in cryptocurrency, whether you’re seeking a stablecoin to put into yield
farming or you wish to take advantage of a new token like SPK.

 

How to Trade Crypto on BTCC?
This brief instruction will assist you in registering for and trading on the BTCC exchange.
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Step 1: Register an account

The first step is to hit the “Sign Up” button on the BTCC website or app. Your email address and a
strong password are all you need. After completing that, look for a verification email in your inbox.
To activate your account, click the link in the email.

 

 

Step 2: Finish the KYC

The Know Your Customer (KYC) procedure is the next step after your account is operational. The
main goal of this stage is to maintain compliance and security. You must upload identification, such
as a passport or driver’s license. You’ll receive a confirmation email as soon as your documents are
validated, so don’t worry—it’s a quick process.

 



 

 

Step 3. Deposit Funds

After that, adding money to your account is simple. BTCC provides a range of payment options, such
as credit cards and bank transfers. To get your money into your trading account, simply choose what
works best for you, enter the amount, and then follow the instructions.

Fiat Deposit. Buy USDT using Visa/Mastercard (KYC required).
Crypto Deposit. Transfer crypto from another platform or wallet.

 



 

Step 4. Start Trading

If you wish to follow profitable traders, you might go for copy trading, futures, or spot trading. After
choosing your order type and the cryptocurrency you wish to trade, press the buy or sell button.
Managing your portfolio and keeping track of your trades is made simple by the user-friendly
interface.

 



 

Look more for details: How to Trade Crypto Futures Contracts on BTCC

 

BTCC FAQs
Is BTCC safe?

Based on its track record since 2011, BTCC has established itself as a secure cryptocurrency
exchange. There have been no reports of fraudulent activity involving user accounts or the
platform’s infrastructure. By enforcing mandatory know-your-customer (KYC) and anti-money
laundering (AML) procedures, the cryptocurrency trading platform gives consumers greater
security. For operations like withdrawals, it also provides extra security features like two-factor
authentication (2FA).

 

Is KYC Necessary for BTCC?

Indeed. Before using BTCC goods, users must finish the Know Your Customer (KYC) process. A facial
recognition scan and legitimate identification documents must be submitted for this process.
Usually, it is finished in a few minutes. This procedure has the benefit of strengthening the security
of the exchange and satisfying legal requirements.

Because their accounts will have a lower daily withdrawal limit, those who do not finish their KYC
are unable to make deposits. It should be noted that those who present a legitimate ID without a
facial recognition scan will likewise have restricted withdrawal options.

 

Is There a Mobile App for BTCC?
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Indeed. For users of iOS and Android, BTCC has a mobile app. The exchange’s website offers the
mobile app for download. Since both the web version and the mobile app have the same features and
capabilities, they are comparable.

 

Will I Have to Pay BTCC Trading Fees?

Indeed. BTCC levies a fee for trade, just like a lot of other centralised exchanges. Each user’s VIP
level, which is unlocked according to their available money, determines the different costs. The
BTCC website provides information on the charge rates.

 

Can I Access BTCC From the U.S?

You can, indeed. According to its website, BTCC has obtained a crypto license from the US Financial
Crimes Enforcement Network (FinCEN), which enables the cryptocurrency exchange to provide its
services to investors who are headquartered in the US.

According to BTCC’s User Agreement document, its goods are not allowed to be used in nations and
organisations that have been sanctioned by the United States or other nations where it has a licence.
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