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How to Calculate Crypto Profit: A Complete Beginner’s Guide
With the rapid rise of digital assets, more people are investing in cryptocurrencies than ever before.
But here’s the catch: buying and selling crypto is just half the story. To truly understand your
financial standing, you need to know how to calculate crypto profit — and this is where many
beginners get stuck.
Whether you’re a day trader, a HODLer, or someone exploring DeFi, tracking your crypto gains is
crucial for both investment decisions and tax reporting. In this guide, we’ll break down everything
you need to know in simple terms.
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Why Calculating Crypto Profit Matters
Before diving into formulas and calculators, let’s answer a basic question: why should you calculate
your crypto profit?
1. Understand Your Investment Performance
Tracking your gains (or losses) helps you measure how well your crypto strategy is working.
2. Plan Tax Obligations
In many countries, crypto is considered a taxable asset. Calculating profits is essential to report
capital gains.
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3. Make Smarter Trades
Knowing your return on investment (ROI) gives you the data you need to make better trading
decisions.

Basic Formula: How to Calculate Crypto Profit
Let’s start with the simplest way to calculate your crypto profits manually.
Crypto Profit Formula:
Crypto Profit = (Selling Price – Buying Price) × Quantity – Fees
Example:
•Bought 1 Bitcoin at $25,000
•Sold 1 Bitcoin at $35,000
•Exchange fee = $100
Calculation:
($35,000 – $25,000) × 1 – $100 = $9,900 profit
That’s your net crypto profit.
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Types of Crypto Profits: Realized vs. Unrealized
Understanding your realized and unrealized gains is vital.
1. Realized Profit
Profit from crypto you’ve sold or swapped. You pay taxes on this.
2. Unrealized Profit
Theoretical profit from crypto you still hold. You don’t pay taxes on it yet, but it shows how much
you’re up (or down).
Example:
If you bought 2 ETH at $1,500 and it’s now $2,000, your unrealized gain is $1,000 (2 × $500).

How to Track Crypto Gains Automatically
Manual calculations are okay for a few transactions. But if you’re active in trading or DeFi, you’ll
need tools to keep things organized.
Use a Crypto Profit Calculator
Crypto profit calculators simplify the process and save time. Here are a few top tools:

Tool Key
Features

Pricing
Model Notes

CoinTracker
Auto-import
transactions,
tax-ready
reports

Freemium
Best for
automated
tax reporting

Koinly
Tracks ROI,
supports
DeFi &
NFTs

Freemium
Strong for
DeFi/NFT
portfolio
tracking
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Tool Key
Features

Pricing
Model Notes

Accointing
Mobile app,
analytics
dashboard

Freemium
User-friendly
with
visualizations

CoinMarketCap

Manual
entry,
instant
profit
calculations

Free
Basic tool for
quick
estimates

How to Calculate Crypto ROI (Return on Investment)
ROI helps you understand the percentage return on your investment.
ROI Formula:
ROI (%) = [(Selling Price – Buying Price) / Buying Price] × 100
Example:
•Bought ETH at $2,000
•Sold ETH at $2,600
ROI = [(2600 – 2000)/2000] × 100 = 30%
A 30% return is quite solid in crypto terms!
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Calculating Profit with Crypto-to-Crypto Trades
Many people forget that swapping crypto for another crypto (e.g., ETH to USDT) also triggers a
taxable event in many countries.
To calculate the profit:
1.Determine the fair market value (FMV) of what you received at the time of trade.
2.Subtract your cost basis in the coin you gave up.
Example:
Swapped 1 ETH (bought at $1,500) for 1000 USDT. ETH was worth $2,000 at the time.
Profit = $2,000 – $1,500 = $500

Advanced Scenarios: Staking, Airdrops, and Mining
Different activities have different rules for calculating profit:

Activity
Profit

Calculation
Method

Key Detail

Staking
Fair Market
Value (FMV)
of rewards on
day received

Rewards taxed as
income when
credited to your
wallet.
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Activity
Profit

Calculation
Method

Key Detail

Airdrops
FMV on the
day you gain
control

Taxable as income
if you have
dominion (e.g.,
ability to
sell/transfer).

Mining
FMV of coins
at the time
they are
mined

Treated as self-
employment
income (subject to
additional taxes in
some regions).

These counts as income and may also lead to capital gains if you later sell.

How to Avoid Common Mistakes
1.Ignoring fees – Always deduct trading fees when calculating net profit.
2.Not tracking dates – First In, First Out (FIFO) or Last In, First Out (LIFO) matters for tax.
3.Overlooking taxable events – Crypto-to-crypto, gifts, and NFT sales may count.

Best Practices for Accurate Crypto Profit Tracking
Use automated portfolio trackers
Export CSVs from exchanges regularly
Label transactions (staking, airdrops, swaps)
Back up your data
Consult a crypto tax professional during filing season
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FAQs About Calculating Crypto Profit
How do I calculate profit if I bought crypto at multiple prices?
Use weighted average cost basis or FIFO. Most tax tools offer these options.
Are gas fees included in profit calculations?
Yes, Ethereum gas fees (or network fees) should be added to your cost basis.
Can I use Excel to track profits?
Yes! You can build a spreadsheet with columns for date, asset, amount, cost, and fees. But it gets
complex with many trades.

Conclusion
Knowing how to calculate crypto profit is an essential skill for any investor or trader. Whether you’re
buying your first Bitcoin or actively flipping altcoins, profit tracking helps you stay smart, organized,
and tax-compliant.
� Start simple with a manual method or level up with automated tools like Koinly, CoinTracker, or
Accointing.
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Quick Summary Table

 

Method Pros Cons
Manual Calculation Simple, no tools needed Time-consuming, error-prone
Excel Spreadsheet Flexible, customizable Hard to manage large portfolios
Crypto Tax Software Fast, accurate, tax-compliant reports May require paid subscriptions

For those looking to stay ahead of the curve, exploring the evolving trends and opportunities in the
crypto arena can provide valuable insights into where the market is heading. Stay informed by
checking out BTCC Academy for more expert resources on navigating the crypto market.

How to Trade Crypto on BTCC?
This brief instruction will assist you in registering for and trading on the BTCC exchange.

Step 1: Register an account

The first step is to hit the “Sign Up” button on the BTCC website or app. Your email address and a
strong password are all you need. After completing that, look for a verification email in your inbox.
To activate your account, click the link in the email.
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Step 2: Finish the KYC

The Know Your Customer (KYC) procedure is the next step after your account is operational. The
main goal of this stage is to maintain compliance and security. You must upload identification, such
as a passport or driver’s license. You’ll receive a confirmation email as soon as your documents are
validated, so don’t worry—it’s a quick process.

 

 

 

Step 3. Deposit Funds

After that, adding money to your account is simple. BTCC provides a range of payment options, such
as credit cards and bank transfers. To get your money into your trading account, simply choose what
works best for you, enter the amount, and then follow the instructions.

Fiat Deposit. Buy USDT using Visa/Mastercard (KYC required).

Crypto Deposit. Transfer crypto from another platform or wallet.

 



 

Step 4. Start Trading

If you wish to follow profitable traders, you might go for copy trading, futures, or spot trading. After
choosing your order type and the cryptocurrency you wish to trade, press the buy or sell button.
Managing your portfolio and keeping track of your trades is made simple by the user-friendly
interface.

 



 

Look more for details: How to Trade Crypto Futures Contracts on BTCC

 

BTCC FAQs
Is BTCC safe?

Based on its track record since 2011, BTCC has established itself as a secure cryptocurrency
exchange. There have been no reports of fraudulent activity involving user accounts or the
platform’s infrastructure. By enforcing mandatory know-your-customer (KYC) and anti-money
laundering (AML) procedures, the cryptocurrency trading platform gives consumers greater
security. For operations like withdrawals, it also provides extra security features like two-factor
authentication (2FA).

 

Is KYC Necessary for BTCC?

Indeed. Before using BTCC goods, users must finish the Know Your Customer (KYC) process. A facial
recognition scan and legitimate identification documents must be submitted for this process.
Usually, it is finished in a few minutes. This procedure has the benefit of strengthening the security
of the exchange and satisfying legal requirements.

Because their accounts will have a lower daily withdrawal limit, those who do not finish their KYC
are unable to make deposits. It should be noted that those who present a legitimate ID without a
facial recognition scan will likewise have restricted withdrawal options.

 

Is There a Mobile App for BTCC?
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Indeed. For users of iOS and Android, BTCC has a mobile app. The exchange’s website offers the
mobile app for download. Since both the web version and the mobile app have the same features and
capabilities, they are comparable.

 

Will I Have to Pay BTCC Trading Fees?

Indeed. BTCC levies a fee for trade, just like a lot of other centralised exchanges. Each user’s VIP
level, which is unlocked according to their available money, determines the different costs. The
BTCC website provides information on the charge rates.

 

Can I Access BTCC From the U.S?

You can, indeed. According to its website, BTCC has obtained a crypto license from the US Financial
Crimes Enforcement Network (FinCEN), which enables the cryptocurrency exchange to provide its
services to investors who are headquartered in the US.

According to BTCC’s User Agreement document, its goods are not allowed to be used in nations and
organisations that have been sanctioned by the United States or other nations where it has a licence.
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